The housing crises in the united states
 The united states housing crises was a national wide financial crisis that occurred between 2007 and 2006. Notably, It is argued that it was because of this national wide crises that lead the united states to recession.  according to many of the article that have been written addressing this issue, they claim that the housing crises was caused by the huge decline in the prices of the home after the collapse of the house bubble.  The decline in the prices of the homes lead to devaluation and foreclosure of housing related securities. However, in explaining the house crises several factors are alluded to have contributed to the housing crises. 

 Rush lend of money to homeowners
 According to the works of watcher, the primary mistake that lead to the housing bubble was the uncontrolled and rush to lend money to homebuyers without the consideration of the ability to repay the loans.  Due to this favorable lending environment, the financial market attracted many players. As of 2004,2005 and 2006 the mortgage market was experiencing an inflow of trillion of dollars. The increased in the inflow was due to the private label mortgage. With the entry of the private label mortgage in the mortgage market they brought new ways unrestricted ways of acquiring the mortgage loan. The introduction of the new mode of borrowing the mortgage loans resulted to many people borrowing the loans. 
With the implementation of the unrestricted borrowing, it opened opportunity the accessibility of loan to the to people who were possessing low credit scores and to all the middle-class house owners who were willing to buy a second house. through the carrying out of this strategy they offered the people the a lot of leverage which at the long last resulted to introduction o more risks.  
derivatives were involved in the driving of the subprime crises
 Notably, during the housing crises, the hedge funds and the bank had made much money through the selling of the mortgage backed securities, due to this there was creation of huge demand of the underlying mortgages. This is deemed to be the reason that caused the mortgage lenders to be involved in continually lowering rates and the standards more so to the new borrowers.  Moreover, during this time, the mortgage backed securities allowed the lenders to bundles several loans forming a package and then selling them. With the bundling up of the loans by banks enabled he bank to have more funds to lend. However, because of the interest only loans policy, this loan strategy transferred the risk to the lender especially when defaulting. 
 Subprime and interest only mortgages
   the subprime borrowers during the housing crises represented the borrowers characterized by poor credit history. Due to the poor credit history amongst the subprime they were assumed to likely default the payment. This stimulated the lenders to charge the subprime a higher interest rate.   Through the use of the advert only loans strategy, in a greater way helped in baring he subprime borrowers from borrowing. However, this increased the risk to the lender because of the initial rate in most cases usually after a span of a year. 
 Down turn in the real estates pricing leading to disaster 
  evidently for every boom I must have its own bust. From 2006 the houses prices started declining. This resulted to a lot of confusion in the mortgage industry. For the subprime they could not sell their houses at a higher price than they paid for them. The banks during this time they refrained from refinancing especially when the home’s value was less than the mortgage allocated. 
 Population


House scarcity
House  shortage in an areas is usually caused by the imbalance between the supply and the demand of the housing system.  Notably, in 2007 with the increased advancement in economy, many employment opportunities were created, however the building to accommodate this business were few. The lack of building to accommodate the ever-growing population usually results to insufficiency of the houses. 
 As a result of the shortage of the house, the pricing system of the housing system also usually changes. Some determinants are involved determine the new prices for the houses. Some of the determinate include; 
 Demand factor
 In demand factors several parameters play significant role in the determination of the price of the house. Among them is affordability. With increased rising of people’s income, it implies that the people are able to afford and spend more housing. Notably, during moments of economic growth, the demand for houses usually rises. This makes affordability one of the parameters of determining the price of the houses.
Interest rates 
 in the determination of the cost of the mortgage the interest repayment usually plays a significant role. Change in the interest rate more so the mortgage interest directly affects the price of the price of the houses. An increase in the mortgage rate usually result to increase to increase in the prices of the houses. Similarly, on the occurrence of a reduction in the interest rate results to decrease in houses prices.
population
 In matters housing, population plays a crucial role in determining the price of the houses. However, the demographic changes occurring in the areas also influences the house prices. With high population occupying an area with minimal number of houses, the house prices shall rise. Additionally, on the occurrence that an area has a high supply of the houses as compare to the demand the prices of the houses are prone to decrease. 
 Finally, in that are influenced by the supply include the planning and restrictions imposed the country.  Limiting regulation on building of houses in nay country can influence the economy on a negative manner. Limitation and regulation of building of houses normally influence the supply of the houses. Decrease in the number of the houses might lead to increase in the prices of the houses. 
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